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       HEITECH PADU BERHAD
                    

Company No:  310628-D


UNAUDITED RESULTS FOR

THE FINANCIAL PERIOD ENDED JUNE 30, 2003

Notes To The Accounts

1. ACCOUNTING POLICIES

The Financial Statements of the Group are prepared using the same accounting policies, methods of computation and basis of consolidation as those used in the preparation of the most recent financial statements. 

The interim financial report has been prepared in accordance with MASB 26 Interim Financial Reporting and Chapter 9 part K of the Listing Requirements of Kuala Lumpur Stock Exchange. The same accounting policies and methods of computation are followed in the interim financial statements as compared with the 
audited financial statement for the year ended December 31, 2002.

2. STATUS ON QUALIFIED FINANCIAL STATEMENT

Not applicable.

3. SEASONAL OR CYCLICAL FACTORS

The principal business operations of the Group are not significantly affected by seasonality or cyclical factors.

4. UNUSUAL ITEMS

Other than disclosed in the financial statement, there were no unusual items affecting the financial statement for the financial period under review.

5. CHANGES IN ESTIMATES

There were no significant changes in estimates that materially affect the financial statements for the financial period under review.

6. DEBTS AND EQUITY SECURITIES

There were no repayment and issuance of debt and equity securities, share buy-backs, share cancellation, share held as treasury shares and resale of treasury shares for the financial period under review. 

7. DIVIDENDS PAID

An interim dividend of 5% less 28% taxation in respect of financial year ended December 31, 2002 amounting to RM3,600,000 was paid during the financial period under review.

A final dividend of 7% less 28% taxation in respect of financial year ended December 31, 2002 was paid on July 1, 2003 for the amount of RM5,040,000 subsequent to the financial period under review.

Accumulated dividend of 12% less 28% taxation was distributed to shareholders in respect of financial year ended December 31, 2002. This is consistent to the dividend policy for the previous financial year ended December 31, 2001.

8. SEGMENTAL REPORTING

There is no segmental reporting as the Group’s activity is carried out within Malaysia and encompasses the various information technology services within the industry.

9. VALUATION OF PROPERTY, PLANT & EQUIPMENT

There is no valuation of property, plant and equipment as reported in the annual financial statement for the year ended December 31, 2002.

10. SUBSEQUENT EVENT

On July 8, 2003, the Company has executed an IT Outsourcing Agreement with Permodalan Nasional Berhad (PNB) upon expiration of the previous outsourcing contract.

Save as disclosed above and in Note 7, there was no other material event subsequent to the financial period under review.

11. CHANGES IN THE COMPOSITION OF THE GROUP

There were no changes to the composition of the Group during the financial period under review. 

12. CONTINGENT LIABILITIES

There were no contingent liabilities for the Group as at August 5, 2003 being the latest practicable date which is not earlier than seven days from the date of issuance of this quarterly announcement.

13. REVIEW OF PERFORMANCE

The Group has recorded a revenue of RM102,168,000 for the financial period ended June 30, 2003, an increase of RM1,593,000 or 2% relative to the previous financial period ended June 30, 2002. The revenue growth has been contributed mainly by maintenance charges, system integration and application development fees and network services charges. 

The Group has recorded a net profit attributable to shareholders of RM9,485,000 for the financial period ended June 30, 2003. This represents an adverse 7% variance relative to the previous financial period ended June 30, 2002. The variance was attributed to share of losses from associated companies. 

14. COMPARISON WITH PRECEDING QUARTER’S RESULTS

In comparison with the preceding quarter (quarter ended March 31, 2003), there is an increase in consolidated revenue of 4% from RM50,031,000 to RM52,137,000 in the current quarter (quarter ended June 30, 2003). However, there is a decrease in the net profit attributable to shareholders by 48% from RM6,241,000 in the preceding quarter to RM3,244,000 in the current quarter. This variance was mainly attributed to the lower margin from both sales of hardware and software for subsidiaries and maintenance services for certain projects. 

Despite the reduction in preceding quarters result, the net profit attributable to shareholders, as mentioned in Note 13, declined marginally by 7% or  RM695,000.

15. PROSPECTS IN THE CURRENT FINANCIAL YEAR

The Group expects to remain profitable as in the previous financial year by focusing on its core business. 
16. VARIANCE ON FORECAST PROFIT

Not Applicable.

17. TAXATION

The taxation of the Group for the financial year under review were as follows:-

	
	Current Period Quarter 30/6/2003
	Accumulated Current Year  30/6/2003

	
	RM’000
	RM’000

	
	
	

	Current Taxation
	1,469
	4,263

	
	
	1,469
	
	4,263


The effective tax rate of the Group is higher due to losses of certain subsidiaries, which cannot be offset against profits made by other companies in the Group as no group relief is available.

18. PROFIT ON SALE OF INVESTMENTS AND/OR INVESTMENT PROPERTIES

There were no profits on sale of investment and/or investment properties for the financial year under review, save as disclosed in Note 19.

19. QUOTED SECURITIES

During the financial period, the Group disposed quoted shares of RM1,173,958, resulting in a realised profit of RM87,951. 

As at June 30, 2003, the Group has quoted shares investment as follows:

	
	
	RM’000

	At carrying value
	
	576

	At market value
	
	
	631


20. CORPORATE DEVELOPMENTS

There were no corporate developments during the financial period under review.

21. GROUP BORROWINGS AND DEBT SECURITIES

As at August 5, 2003, the Group has the following borrowings which are denominated in Ringgit Malaysia from various local financial institution:-

	
	
	
	Total

	Secured:
	
	
	
	
	
	RM’000

	Long Term Borrowings
	
	
	
	

	Long Term Bank Loans
	
	
	
	
	
	12,750

	Repayments due within next 12 months
	
	
	
	
	
	(3,000)

	
	
	
	
	
	
	9,750

	
	
	
	

	Short Term Borrowings
	
	
	

	Overdrafts
	
	
	
	
	
	1,999

	Current portion of long term loan
	
	
	
	
	
	3,000

	
	
	
	
	
	
	4,999

	
	
	
	
	
	
	

	Total
	
	
	
	
	
	14,749


22. OFF BALANCE SHEET FINANCIAL INSTRUMENT 

The Group does not have any financial instruments with off balance sheet risk as at August 5, 2003, being the latest practicable date which is not earlier than seven days from the date of issuance of this quarterly announcement.

23. MATERIAL LITIGATION

HeiTech Group is not engaged in any material litigation, claims or arbitration either as plaintiff or defendant as at August 5, 2003, being the latest practicable date which is not earlier than seven days from the date of issuance of this quarterly announcement. 

24. PROPOSED DIVIDEND

There were no dividend proposed in respect to the current financial year during the financial period under review.

25. EARNINGS PER SHARE

The basic earnings per share has been calculated by dividing the net profit attributable to shareholders of RM9,485,000 over  100,000,000 ordinary shares in issue during the period. 

26. SIGNIFICANT EVENTS

i.   On January 22, 2003, the Board of Directors of HeiTech Padu Berhad has approved the Proposed Employees Share Option Scheme (ESOS) for the benefit of all eligible employees and executive directors of HeiTech Group. The company has since obtained all the required approvals from the relevant regulatory authorities in relation to the exercise. The ESOS exercise is expected to be launched in early 2004. 

ii.   On February 26, 2003, the Board of Directors of the Company has proposed that the existing authorized share capital of the Company be increased from RM100,000,000 comprising 100,000,000 ordinary shares of RM1.00 each to RM200,000,000 ordinary shares of RM1.00 each by creation of an additional 100,000,000 ordinary shares of RM1.00 each. On June 18, 2003, the proposed increase was since approved by the shareholders at the Extraordinary General Meeting.

iii.   On March 3, 2003, the Company has executed an Agreement with the Department of Immigration and Emigration of Sri Lanka to supply 2 million Blank Travel Documents and a Printing System valued approximately RM17 million inclusive of 5 years maintenance

iv.   On April 10, 2003, the Company has accepted the award from Ministry of Home Affairs, Malaysia to relocate hardware components and to reinstall, test and commission these components to new JPN building located in Putrajaya.

By Order of the Board

KHAERUDDIN BIN SUDHARMIN  (LS007037)
JULINA BINTI MOHD SALLEH  ( LS008055 )

Secretaries

This document forms part of the unaudited announcement of HeiTech Group for the financial period ended 30/6/2003.


